House Appropriations Committee 02/22/2012

87" Legislative Session — 2012

Committee: House Appropriations Wednesday, February 22, 2012

P - Present
E - Excused
A - Absent

Roll Call

Dennert

Wismer

Bolin

Romkema

Dryden

White

Dedlstra

Carson, Vice-Chair
Wink, Chair
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OTHERS PRESENT: See Origina Minutes
The meeting was called to order by Representative Dean Wink.

SB 192: make appropriations for the purpose of one-timeincreasesin education and
health care funding.

Presented by: Jason Dilges, Bureau of Finance and Management
Proponents.  David Hewett, SD Association of Healthcare Organizations
Angie Brown, Children’s Care Hospital and School
Betty Oldenkamp, SD Association of Y outh Care Providers
Terrance Dosch, SD Council of Mental Health Centers
Melody Schopp, Department of Education
Monte Kramer, Board of Regents

MOTION:  AMEND SB 192
192mb

Onpagel, line4, of the printed bill, delete "three million nine" and insert “twelve million three
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hundred seventy-four thousand three hundred thirteen dollars ($12,374,313), or so much thereof".

On page 1, deleteline 5.

On page 1, delete lines 12 to 15, inclusive.

Moved by:
Second by:
Action:
Voting Yes:
Voting No:
MOTION:
Moved by:
Second by:
Action:

Voting Yes:

Presented by:
Proponents:

MOTION:
Moved by:
Second by:
Action:

Voting Yes:

Bolin

Dedlstra

Failed by roll call vote. (4-5-0-0)

Dennert, Wismer, Bolin, Deelstra

Romkema, Dryden, White, Carson, Wink

DO PASS SB 192

Carson

Dedlstra

Prevailed by roll call vote. (9-0-0-0)

Dennert, Wismer, Bolin, Romkema, Dryden, White, Deelstra, Carson, Wink
SB 194: make an appropriation to fund tax refunds for elderly persons and persons

with a disability, to revise the income €eligibility requirements for property tax and
sales tax refunds, and to declare an emergency.

Jim Terwilliger, Bureau of Finance and Management (Handout: 1)
Brittany Novotny, AARP

DO PASS SB 194

Carson
Dennert
Prevailed by roll call vote. (9-0-0-0)

Dennert, Wismer, Bolin, Romkema, Dryden, White, Deelstra, Carson, Wink

SB 195: make appropriations from the water and environment fund, the water
pollution control revolving fund subfund, and the drinking water revolving fund
subfund for variouswater and environmental purposes, to revisethe state water plan,
to authorize the construction and establish the state cost share for the Belle Fourche
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Presented by:
Proponents:

MOTION:
Moved by:
Second by:
Action:
Voting Yes:
MOTION:
Moved by:

Second by:
Action:

Presented by:
Proponents:

Opponents:

MOTION:

irrigation upgrade project, and to declare an emergency.

Steve Pirner, Department of Environment and Natural Resources (Handout: 2)
Don Kraus, Southern Black Hills Water System (Handout: 3)

Clint Pitts, Belle Fourche Irrigation District (Handout: 4)

AngelaEhlers, SD Association of Conservation Districts

DO PASS SB 195

Carson
Romkema
Prevailed by roll call vote. (9-0-0-0)

Dennert, Wismer, Bolin, Romkema, Dryden, White, Deelstra, Carson, Wink
TO TAKE ACTION AND PLACE SENATE BILL 85 ON TODAY'S AGENDA.

Carson
Deelstra
Prevailed by voice vote.

SB 85: revise the calculation of the small school adjustment in the state aid to
education formula, and to provide for the distribution of certain funds to school
districts.

Senator Larry Tidemann

Representative Dan Dryden (Handout: 5)

Dianna Miller, Large School Group

Carl Fahrenwald, Rutland School District (Handout: 6)

Gary Leighton, Florence School District

James Cutshaw, Wolsey-Wessington School District

Brian Sieh, Oldham-Ramona School District

Brian Jandahl, Elkton School District

Representative Edward Van Gerpen

Charlie Flowers, SD United Schools Association (Handout: 7)

AMEND SB 85

85cg

On the Senate engrossed hill, delete everything after the enacting clause and insert:
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Section 1. That § 13-13-10.1 be amended to read as follows:

13-13-10.1. Terms used in this chapter mean:

D

(1A)

2)

(2A)

"Average daily membership,” the average number of resident and nonresident
kindergarten through twelfth grade pupils enrolled in all schools operated by the school
district during the previous regular school year, minus average number of pupils for
whom thedistrict receivestuition, except pupilsdescribed in subdivision (1A) and pupils
for whom tuition is being paid pursuant to 8 13-28-42.1 and plus the average number of
pupils for whom the district pays tuition;

Nonresident students who are in the care and custody of the Department of Social
Services, the Unified Judicial System, the Department of Corrections, or other state
agencies and are attending a public school may be included in the average daily
membership of the receiving district when enrolled in the receiving district. When
counting a student who meets these criteria in its general enrollment average daily
membership, the receiving district may begin the enrollment on the first day of
attendance. The district of residence prior to the custodial transfer may not include
studentswho meet these criteriainitsgeneral enrollment average daily membership after
the student ceases to attend school in the resident district;

"Adjusted average daily membership,” calculated as follows:

(@  Fordistrictswithanaveragedaily membership of two hundred or less, multiply 1.2
times the average daily membership;

(b)  Fordistrictswithanaveragedaily membership of lessthan six hundred, but greater
than two hundred, raise the average daily membership to the 0.8293 power and
multiply the result times 2.98;

(c)  For districts with an average daily membership of six hundred or more, multiply
1.0 times their average daily membership;

"Fall enrollment,” the number of kindergarten through twelfth grade studentsenrolled in
all schools operated by the school district on the last Friday of September of the current
school year minus the number of students for whom the district receives tuition, except
nonresident students who are in the care and custody of a state agency and are attending
apublic school and studentsfor whom tuitionisbeing paid pursuant to § 13-28-42.1, plus
the number of students for whom the district pays tuition. When computing state aid to
education for a school district under the foundation program pursuant to 8 13-13-73, the
secretary of the Department of Education shall use either the school district's fall
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(2B)

(2C)

3

(4)

enrollment or the average of the school district's fall enrollment from the previous two
years, whichever is higher;

Repealed by SL 2010, ch 84, § 1.
"Small school adjustment,” calculated as follows:

(@  For districts with a fal enroliment of two hundred or less, multiply 0.2 times
$4,237.72;

(b)  For districts with afall enrollment of greater than two hundred, but less than six
hundred, multiply the fall enrollment times negative 0.0005; add 0.3 to that resullt;
and multiply the sum obtained times $4,237.72;

Thetotal fall enrollment of aschool district determinesif aschool district fallsinto either
category (a) or (b) above or is not €eligible to receive the small school adjustment.
However, the small school adjustment calculated for astudent who is participating in the
enrollment options program pursuant to 8 13-28-40 may differ from the small school
adjustment calculated for aresident student of aschool district. If a student participating
in the enrollment options program is both aresident of and isenrolled in aschool district
that iseligiblefor the small school adjustment, the small school adjustment cal culated for
that student shall be based upon the fall enrollment of that student's resident school
district. If astudent participating in the enrollment options program is either aresident of
or is enrolled in a school district that is not eligible for the small school adjustment, no
small school adjustment may be calculated for that student. The only exception isif a
student participating in the enrollment options program is enrolled in a school district
defined as sparse pursuant to § 13-13-78, and in that case, the small school adjustment
calculated for that student shall be based upon the fall enrollment of the sparse school
district.

Thedetermination of the small school adjustment for aschool district may not include any
students residing in a residentia treatment facility when the education program is
operated by the school district;

"Index factor," is the annual percentage change in the consumer price index for urban
wage earners and clerical workers as computed by the Bureau of Labor Statistics of the
United States Department of Labor for the year beforethe year immediately precedingthe
year of adjustment or three percent, whichever isless;

"Per student allocation,” for school fiscal year 2612+5%$4,389:95 2013 is $4,498.23. Each
school fiscal year thereafter, the per student allocation is the previous fiscal year's per
student allocation increased by the index factor;
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()

(6)
(7)

(8)
(9)

(10)

"Loca need," isthe sum of:
(@  The per student allocation multiplied by the fall enrollment; and
(b)  Thesmall school adjustment, if applicable, multiplied by the fall enrollment;

"Local effort,” the amount of ad valorem taxes generated in a school fiscal year by
applying the levies established pursuant to § 10-12-42;

"General fund balance percentage,” is a school district's general fund equity divided by
the school district'stotal general fund expendituresfor the previous school fiscal year, the
guotient expressed as a percent;

"General fund reserves,” the sum of a school district's nonspendable and restricted fund
balances of the general fund;

"Nonspendable fund balance,” that amount of the fund balance that is not in spendable
form;

"Restricted fund balance,” that amount of the fund balance that has constraints on how it
may be used that are externally imposed or are imposed by law.

Section 2. That § 13-13-73 be amended to read as follows;

13-13-73. The secretary of the Department of Education shall compute state aid to education for
each school district under the foundation program according to the following calculations:

D
2)

3

(4)

Determine each school district's fall enrollment;
To arrive at the local need per district:

(&  Multiply the per student allocation by the fall enrollment;

(b)

the total fall enrollment into subgroups based upon the small school adjustment
applicableto each subgroup as cal cul ated pursuant to subdivision 13-13-10.1(2C),
and multiply the fall enrollment within each subgroup by the small school factor
appropriate for that subgroup; and

(c)  Add the product of subsection (a) to the product or products of subsection (b);

State aid is (a) local need minus local effort, or (b) zero if the calculation in (a) is a
negative number;

If the state aid appropriation for the general support of education is in excess of the
entitlement provided for in this section and the entitlement provided for in § 13-13-85,

../102220800.HAP Page 6



House Appropriations Committee

02/22/2012

the excess shall be used to fund any shortfall of the appropriation as provided for in § 13-
37-36.3. The secretary shall report to the Governor by January seventh of each year, the
amount of state aid necessary to fully fund the general aid formulain the current year. If
a shortfal in the state aid appropriation for general education exists that cannot be
covered by § 13-37-45, the Governor shall inform the Legislature and provide a proposal
to eliminate the shortfall."

Moved by:  Dryden

Second by:  Deelstra

Action: Prevailed by voice vote.

MOTION: DEFER SB 85 TO THE 41°" LEGISLATIVE DAY

Moved by:  Carson

Second by:  White

Action: Prevailed by roll call vote. (5-4-0-0)

Voting Yes: Dennert, Wismer, Romkema, White, Carson

Voting No:  Boalin, Dryden, Deelstra, Wink

MOTION:  TO APPROVE THE MINUTES OF FEBRUARY 21, 2012
Moved by:  Carson

Second by:  Dennert

Action: Prevailed by voice vote.

MOTION:  TO APPROVE THE MINUTES OF FEBRUARY 13, 2012
Moved by:  Wismer

Second by:  Deelstra

Action: Prevailed by voice vote.

MOTION:  TO APPROVE THE MINUTES OF FEBRUARY 16, 2012
Moved by:  Dennert

Second by:  Deelstra

Action: Prevailed by voice vote.

MOTION: ADJOURN
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Moved by:  Deelstra
Second by:  Carson

Action: Prevailed by voice vote.
Lisa Shafer
Committee Secretary Dean Wink, Chair
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